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Abstract

The study investigates the costs behavior of the 50 largest publicly traded companies in Brazil, Chile
and Mexico respectively listed on the BM&FBovespa, the Santiago Stock Exchange and Mexican Stock
Exchange, with emphasis on analysis of sticky costs. Research was carried out with documentary analysis
and quantitative data approach, making use of statistical methods for analysis as panel data. A collection from
alongitudinal analysis of economic and financial information provided by companies in the reports published
between 2002 and 2013 was endured. It was found that the cost behavior of the largest Brazilian companies
on the average of 12 years has the lowest relationship between Total Costs (TC)/Net Sales Revenue (NSR),
however, in the last two years of analysis, 2012/2013, the Mexican companies showed better relationship
between TC/NSR. The trend of TC/NSR relation to Brazilian companies is growing, with steeply sloping,
while for Mexican companies is gently descending. Chilean companies mostly had the highest TC/NSR,
with a growing trend, which indicates that they operate with lower operating profit margin compared to other
Brazilian and Mexican companies. Regarding the sticky costs, it is concluded that the behavior of costs in the
largest publicly traded companies in Brazil, Chile and Mexico are asymmetrical and rising costs through to
the increase in net sales is higher when compared with the reduction of costs due to a proportional reduction
in net sales, accepting the understanding of the sticky costs approach. On the whole, total costs are less
rigid in Brazilian companies when compared with other companies, being the Chilean the ones with greater
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rigidity. Finally, it appears that macroeconomic factors are important in determining the differences in the
behavior of asymmetric costs of firms in different countries.
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Resumen

El estudio investiga el comportamiento de los costos de las 50 mayores empresas que cotizan en las
bolsas de Brasil, Chile y México, respectivamente, listadas en la BMF&Bovespa, la Bolsa de Santiago y
la Bolsa Mexicana, con énfasis en el andlisis de los sticky costs. La investigacion se realizé con andlisis
documental y cuantitativo, llevado a cabo con métodos estadisticos como el andlisis de datos en panel. A
partir de un anélisis longitudinal se procedi6 a la recopilacién de la informacién econémica y financiera de
las empresas en los informes publicados entre 2002 y 2013. Se encontré que el comportamiento de costos
de las mayores empresas brasilefias presenta, en el promedio de los 12 afios, la menor relacién entre costos
totales (CT)/ingresos liquidos de ventas (RLV), sin embargo, en los tltimos 2 afios de andlisis, 2012/2013,
las empresas mexicanas mostraron la mejor relacion entre CT/RLV. La tendencia de relaciéon CT/RLV de las
empresas brasilefias es cada vez mayor, con fuerte inclinacién, mientras que para las empresas mexicanas
estd disminuyendo suavemente. Empresas chilenas en su mayoria tuvieron la mayor relacién CT/RLYV, con
tendencia creciente, lo que indica que operan con margen de beneficio operacional menor en comparacién con
otras empresas de Brasil y México. En cuanto el analisis de los sticky costs, se concluye que el comportamiento
de los costos en las empresas que cotizan en bolsa mds grandes de Brasil, Chile y México es asimétrico y el
aumento de los costos a través del incremento en las ventas liquidas operacionales es mayor en comparacion
con la reduccién de los costos debido a una disminucién proporcional de las ventas liquidas, aceptando la
comprension del sticky costs. También los costos totales son menos rigidos en las empresas brasilefias en
comparacién con otras empresas; las empresas chilenas son aquellas con mayor rigidez. Por fin, se infiere
que los factores macroecondmicos son importantes para determinar las diferencias en el comportamiento de
los costos asimétricos de empresas de diferentes paises.
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Introduction

Notions of cost behavior are a key element in management accounting. In the traditional model
of cost behavior that permeates the literature of accounting, the costs are described as fixed or
variable with respect to changes in the volume of activity (Anderson, Banker, & Janakiraman,
2003). In this model, some authors like Leone (1982) and Horngren, Foster, and Datar (2000)
argue that variable costs alter in proportion to changes in the volume of activity, implying that
the magnitude of a change in costs depends primarily on the extent of change activity level, not
in the direction of change.
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