
�������� ��	
�����

Financial Structure, Firm Size and Industry Growth

Dong-Hyeon Kim, Shu-Chin Lin, Ting-Cih Chen

PII: S1059-0560(15)00150-1
DOI: doi: 10.1016/j.iref.2015.10.002
Reference: REVECO 1135

To appear in: International Review of Economics and Finance

Received date: 29 April 2015
Revised date: 2 October 2015
Accepted date: 5 October 2015

Please cite this article as: Kim, D.-H., Lin, S.-C. & Chen, T.-C., Financial Structure,
Firm Size and Industry Growth, International Review of Economics and Finance (2015),
doi: 10.1016/j.iref.2015.10.002

This is a PDF file of an unedited manuscript that has been accepted for publication.
As a service to our customers we are providing this early version of the manuscript.
The manuscript will undergo copyediting, typesetting, and review of the resulting proof
before it is published in its final form. Please note that during the production process
errors may be discovered which could affect the content, and all legal disclaimers that
apply to the journal pertain.

http://dx.doi.org/10.1016/j.iref.2015.10.002
http://dx.doi.org/10.1016/j.iref.2015.10.002


AC
C

EP
TE

D
 M

AN
U

SC
R

IP
T

ACCEPTED MANUSCRIPT

 1 

Financial Structure, Firm Size and Industry Growth    

 

 

Dong-Hyeon Kim 

Department of Food and Resource Economics, Korea University 

 

 Shu-Chin Lin* 

Department of Economics, Tamkang University 

 

and 

 

    Ting-Cih Chen 

     Department of Economics, National Central University 

 

 

 

 

 

_______________ 
* Corresponding author: Shu-Chin Lin, Department of Economics, Tamkang 

University, 151 Ying-Chun Road, Tamsui 25137, Taipei County, Taiwan.  

Tel: +886-2-26215656 ext. 3359, Fax: +886-2-26209654,  

Email: econscl@mail.tku.edu.tw. Any remaining errors are our own responsibility.  

 

 

 

 

Abstract 

This paper provides new empirical evidence to the intensive debate of whether 

financial structure—the extent to which a country has bank- or market-based— 

is relevant for economic growth. Using the cross-industry and cross-country 

data, it finds that industries dominated by small firms grow faster in a country 

with a more bank-based financial system. It also finds that the effect of 

financial structure on industry growth runs mostly through growth in the 

number of establishments rather than through growth in the average size of 

establishments. The evidence is robust to a battery of sensitivity tests. Our 
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