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Reporting Incentives, Ownership Concentration by the Largest Outside Shareholder, 

and Reported Goodwill Impairment Losses 

 

Abdul Majid, Jamaliah 

School of Accountancy, College of Business,  

Universiti Utara Malaysia 

06010 Sintok, Kedah, Malaysia 

Tel: +60134873625 Fax: +6049287216 Email: jamaliah@uum.edu.my 

 

ABSTRACT   

This paper examines the determinants of reported goodwill impairment losses by Malaysian 

listed companies from 2006 to 2010. The results show managers’ reporting incentives are 

significantly associated with the reported impairment losses. The results also show that the 

effect of “big bath” reporting on the reported impairment losses was moderated by the largest 

outside shareholder ownership concentration. Further analyses reveal that “big bath” 

reporting is not found in companies with a controlling outside shareholder. These findings 

suggest that increased ownership by the largest outside shareholder is associated with 

increased shareholder monitoring of the managers’ “big bath” reporting. 
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