Accepted Manuscript

RESEARCH IN
INTERNATIONAL

Title: What does the bond yield curve tell us about Tunisian
economic activity?

Authors: Jamel Boukhatem, Hayfa Sekouhi

PII: S0275-5319(16)30353-1

DOI: http://dx.doi.org/doi:10.1016/j.ribaf.2017.07.053
Reference: RIBAF 743

To appear in: Research in International Business and Finance
Received date: 23-10-2016

Accepted date: 3-7-2017

Please cite this article as: Boukhatem, Jamel, Sekouhi, Hayfa, What does the bond yield
curve tell us about Tunisian economic activity?.Research in International Business and
Finance http://dx.doi.org/10.1016/j.ribaf.2017.07.053

This is a PDF file of an unedited manuscript that has been accepted for publication.
As a service to our customers we are providing this early version of the manuscript.
The manuscript will undergo copyediting, typesetting, and review of the resulting proof
before it is published in its final form. Please note that during the production process
errors may be discovered which could affect the content, and all legal disclaimers that
apply to the journal pertain.


http://dx.doi.org/doi:10.1016/j.ribaf.2017.07.053
http://dx.doi.org/10.1016/j.ribaf.2017.07.053

What does the bond yield curve tell us about

Tunisian economic activity?

Jamel BOUKHATEM*

University of Tunis El-Manar, Faculty of Economic Sciences and Management - Tunisia
Umm al-Qura University, College of Islamic Economics and Finance

Department of Banking and Financial Markets

P.O. Box 715 Mecca, 21955 Saudi Arabia

jeboukhatem@uqu.edu.sa / jamel.boukhatem@isg.rnu.tn

Hayfa SEKOUHI

University of Tunis EI-Manar, Faculty of Economic Sciences and Management - Tunisia
hayfa sakouhi@hotmail.com

* Corresponding author
October 2016

Abstract

The aim of this paper is to examine the predictive power of the term structure of Tunisia bond
yields using Probit models with monthly data. The results are consistent with many studies
performed in other countries and relatively inconclusive although. The yield curve can be
considered as an advanced indicator for growth or recession in Tunisian economy. The paper
provides significant evidence to private investors, market participants and policy makers on

the usefulness of the spread in forecasting output growth for up to four quarters ahead.
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