
 

Accepted Manuscript

Firm size effects in trade credit supply and demand

Jochen Lawrenz, Julia Oberndorfer

PII: S0378-4266(18)30114-6
DOI: 10.1016/j.jbankfin.2018.05.014
Reference: JBF 5356

To appear in: Journal of Banking and Finance

Received date: 14 September 2017
Revised date: 19 April 2018
Accepted date: 15 May 2018

Please cite this article as: Jochen Lawrenz, Julia Oberndorfer, Firm size effects in trade credit supply
and demand, Journal of Banking and Finance (2018), doi: 10.1016/j.jbankfin.2018.05.014

This is a PDF file of an unedited manuscript that has been accepted for publication. As a service
to our customers we are providing this early version of the manuscript. The manuscript will undergo
copyediting, typesetting, and review of the resulting proof before it is published in its final form. Please
note that during the production process errors may be discovered which could affect the content, and
all legal disclaimers that apply to the journal pertain.

https://doi.org/10.1016/j.jbankfin.2018.05.014
https://doi.org/10.1016/j.jbankfin.2018.05.014


ACCEPTED MANUSCRIPT

ACCEPTED M
ANUSCRIP

T

Firm size effects in trade credit supply and demandI

Jochen Lawrenza, Julia Oberndorfera,∗

aDepartment of Banking and Finance, University of Innsbruck, Universitätsstraße 15, 6020 Innsbruck,
Austria

Abstract

By investigating trade credit usage among SMEs and large companies following the macroe-

conomic shock of the financial crisis of 2007/08, we identify a firm size effect, which is

genuine in the sense that it cannot be entirely explained by financial constraints, external

finance dependence or creditworthiness. We find that (i) SMEs, in contrast to large firms,

do not display evidence for the inter-firm liquidity redistribution hypothesis. Especially

large vulnerable firms did cut down trade credit provision to the detriment of small vulner-

able firms. (ii) We document a general substitution effect between bank and trade credit

and show that it has strengthened during the crisis among large firms, but not among

SMEs. (iii) We provide evidence that the shift in trade credit financing had adverse real

effects on investment behaviour of SMEs.
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