
 

Accepted Manuscript

Total Factor Productivity Convergence in German States since
Reunification: Evidence and Explanations

Michael C. Burda, Battista Severgnini

PII: S0147-5967(17)30030-6
DOI: 10.1016/j.jce.2017.04.002
Reference: YJCEC 2585

To appear in: Journal of Comparative Economics

Received date: 26 December 2015
Revised date: 29 March 2017
Accepted date: 24 April 2017

Please cite this article as: Michael C. Burda, Battista Severgnini, Total Factor Productivity Convergence
in German States since Reunification: Evidence and Explanations, Journal of Comparative Economics
(2017), doi: 10.1016/j.jce.2017.04.002

This is a PDF file of an unedited manuscript that has been accepted for publication. As a service
to our customers we are providing this early version of the manuscript. The manuscript will undergo
copyediting, typesetting, and review of the resulting proof before it is published in its final form. Please
note that during the production process errors may be discovered which could affect the content, and
all legal disclaimers that apply to the journal pertain.

http://dx.doi.org/10.1016/j.jce.2017.04.002
http://dx.doi.org/10.1016/j.jce.2017.04.002


ACCEPTED MANUSCRIPT

ACCEPTED M
ANUSCRIP

T

Highlights

• East German labor productivity continues to lag West, 25 years after

unification

• Labor productivity gap due to systematically lower TFP relative to ”fron-

tier” state

• Convergence in TFP stopped around 1995, compensated by higher capital

intensity

• Regression analysis links TFP growth to frontier, firm size and managers,

less so R&D

• Low TFP could be due to disorganization or disruption of social capital

in communism
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