
Accepted Manuscript

Industry location and wages: The role of market size and accessibility in trading
networks

Javier Barbero, Kristian Behrens, José L. Zofío

PII: S0166-0462(18)30024-3

DOI: 10.1016/j.regsciurbeco.2018.04.005

Reference: REGEC 3356

To appear in: Regional Science and Urban Economics

Received Date: 3 February 2016

Revised Date: 21 March 2018

Accepted Date: 5 April 2018

Please cite this article as: Barbero, J., Behrens, K., Zofío, José.L., Industry location and wages: The role
of market size and accessibility in trading networks, Regional Science and Urban Economics (2018), doi:
10.1016/j.regsciurbeco.2018.04.005.

This is a PDF file of an unedited manuscript that has been accepted for publication. As a service to
our customers we are providing this early version of the manuscript. The manuscript will undergo
copyediting, typesetting, and review of the resulting proof before it is published in its final form. Please
note that during the production process errors may be discovered which could affect the content, and all
legal disclaimers that apply to the journal pertain.

https://doi.org/10.1016/j.regsciurbeco.2018.04.005


M
ANUSCRIP

T

 

ACCEPTE
D

ACCEPTED MANUSCRIPT

Industry location and wages: The role of market size

and accessibility in trading networks∗

Javier Barbero† Kristian Behrens‡ José L. Zofío§

March 19, 2018

Abstract

We analyze the effects of local market size and accessibility on the spatial

distribution of economic activity and wages in general equilibrium trade models

with many asymmetric countries and costly trade for all goods. In models with a

homogeneous sector, local market size is generally more strongly correlated with

a country’s industry share, whereas accessibility better explains a country’s wage.

We analytically show that result in a simplified case and then confirm it using

simulations with random trading networks. In models with only differentiated

sectors, both local market size and accessibility are highly correlated with wages.

The impact of local market size on industry location is more robust than the

impact of local market size on wages in economic geography models.
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