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Research highlights

e The main danger of DRG payment to hospitals is selection against high-risk
patients.

e Heterogeneity by SES within DRG groups is not accounted by the Australian
reform.

e We find significant effects of the SES variables on the use of inpatient resources as
the lower the SES the longer the length of stay.

e We recommend that SES variables be included in the hospitals' reimbursement
formula
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