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Abstract 

We examine the response of ICE Brent Crude futures to the spot Dated Brent benchmark 

published by Platts. Trading activity in the futures market intensifies during the benchmark 

assessment. We also find trading in the direction of the published benchmark during the price 

assessment window. Aligned positions and a substantially increased arrival rate of informed 

traders suggest that sophisticated traders, taking advantage of a rise in uninformed trading 

activity, induce the price run-up in Brent futures, ahead of the Dated Brent assessment end. The 

general increase in the arrival rate of both informed and uninformed traders during the 

                                                        
§
 Alex Frino; University of Wollongong, NSW 2522, Wollongong, AU; Email: afrino@uow.edu.au. Contact 

number: +61 2 4221 3555 
 Corresponding author: Gbenga Ibikunle; University of Edinburgh Business School, 29 Buccleuch Place, 

EH8 9JS, Edinburgh, UK; Email: gbenga.ibikunle@ed.ac.uk. Contact number: +44 131 6515186 
†
 Vito Mollica; Macquarie Graduate School of Management, NSW 2109, Sydney; Email: 

vito.mollica@mgsm.edu.au. Contact number: +61 2 9850 9097 
‡
 Tom Steffen; University of Edinburgh Business School, 29 Buccleuch Place, EH8 9JS, Edinburgh, UK; Email: 

tsteffen@cmcrc.com. Contact number: +44 754 1911496 

The Capital Markets Cooperative Research Centre (CMCRC) funded this research. We thank Platts Singapore and 

the Securities Industry Research Centre of Asia-Pacific (SIRCA) for facilitating the acquisition of the data. We 

thank two anonymous referees, the managing editor, Carol Alexander, and the special issue guest editors, Marcel 

Prokopczuk, Andrea Roncoroni and Ehud Ronn for their constructive and helpful feedback. We are grateful to 

conference participants at the SGF Conference 2016 (Zurich), International Conference on Capital Markets and 

Innovation, Systemic Risk and Supervision (Tianjin), 2016 Commodity Markets Conference (Hannover), Energy 

and Commodity Finance Conference 2016 (Paris), European Financial Management Association 2016 Doctoral 

Seminar (Basel), 2016 Financial Management Association Annual Meeting (Las Vegas), Sean Foley, Richard 

Heaney, Stefan Hunt, Can Inci, Alexander Kurov, David Lesmond, Peter O‘Neill, Bill Rees, Pierangelo Rosati, 

Felix Suntheim, Terry Walter, Chardin Wese-Simen, and colleagues at the CMCRC for helpful comments and 

discussions. The views expressed in the paper are those of the authors. All remaining errors are our own. 



Download English Version:

https://daneshyari.com/en/article/11020506

Download Persian Version:

https://daneshyari.com/article/11020506

Daneshyari.com

https://daneshyari.com/en/article/11020506
https://daneshyari.com/article/11020506
https://daneshyari.com

