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Abstract:

This paper investigates spillovers across 16 major stock markets utilizing the high frequency data based Realized
volatility estimator (Andersen et al., 2003) and the spillover index methodology put forward by Diebold and Yilmaz
(2012). We find that spillovers increased dramatically during the 2008 global financial crisis and the European sovereign
debt crisis that followed as expected. Differences arise when comparing directional spillovers for individual stock
markets. We find that the larger stock markets from the advanced western economies, particularly the US, dominate
volatility transmission to other markets. Emerging markets such as China, India and Brazil are still relatively isolated,
though their contributions to global volatility spillovers have increased considerably after 2006. We also investigate
potential determinants of net spillovers between markets and find that the level of volatility in one market relative to that
in other markets is the most important factor in increasing spillovers transmitted. Other important determinants include

relative bond yield returns, relative stock market turnover, relative FX market volatility and macroeconomic news
indices.

Keywords: Stock market spillovers, Realized Volatility, Spillover index, VAR, Volatility
transmission

JEL: G15, F30

a. Nalin.Prasad@sydney.edu.au
b. Andrew.Grant@sydney.edu.au

c. Corresponding author, Sukjoong.Kim@sydney.edu.au



Download English Version:

hitps://daneshyari.com/en/article/11023371

Download Persian Version:

https://daneshyari.com/article/11023371

Daneshyari.com


https://daneshyari.com/en/article/11023371
https://daneshyari.com/article/11023371
https://daneshyari.com

