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Abstract

We instrument export prices with firm level electricity cost shocks and estimate three international
price elasticities using firm-level export data: the elasticity of firm exports to export price, tariff
and real exchange rate shocks. In standard models these three elasticities should be equal. We find
that this is far from being the case. The export price elasticity is the highest, around 5, much larger
than the exchange rate elasticity. The international elasticity puzzle is therefore worse than
previously thought. We also show that exporters absorb one third of tariff changes in their export
prices. Because we take into account this reaction of export prices to tariffs, our estimate of the

tariff elasticity corrects from this omitted-variable bias.

“This work benefited from financial assistance by the French National Research Agency, through the program
“Investissements d’Avenir’« with the following reference: ANR-10-EQPX-17 (Remote Access todata CASD).
Philippe Martin is grateful to the Banque de France-Sciences Po partnership for its financial support. We thank two
anonymous referees as well as Thierry Mayer, Sam Kortum, Adres Rodriguez-Clare, Lorenzo Caliendo, Arnaud
Costinot Pierre Olivier Gourinchas and Thomas Chaney for helpful comments, in addition to participants at seminars
at Sciences Po, PSE, Brown, IMF, ERWIT, UC Berkeley, ETSG and Sant’Anna (Pisa).

T Centre d’Economie de la Sorbonne, 106-112 Bd de I’Hopital, F-75647 Paris Cedex 13. Email:
lionel.fontagne@univ-paris 1.fr.

* Sciences-Po, Department of Economics, 28 rue des Saints Pere, 75007 Paris. Email:
philippe.martin@sciences-po.fr.

S CEPII, 113 rue de Grenelle 75007 Paris. Email: gianluca.orefice@cepii.fr.



Download English Version:

hitps://daneshyari.com/en/article/11031340

Download Persian Version:

https://daneshyari.com/article/11031340

Daneshyari.com


https://daneshyari.com/en/article/11031340
https://daneshyari.com/article/11031340
https://daneshyari.com

