
Accepted Manuscript

Title: An Empirical Study of Bank Stress Testing for Auto
Loans

Authors: Deming Wu, Ming Fang, Qing Wang

PII: S1572-3089(18)30313-9
DOI: https://doi.org/10.1016/j.jfs.2018.09.005
Reference: JFS 650

To appear in: Journal of Financial Stability

Received date: 14-5-2018
Revised date: 23-9-2018
Accepted date: 26-9-2018

Please cite this article as: Wu D, Fang M, Wang Q, An Empirical Study
of Bank Stress Testing for Auto Loans, Journal of Financial Stability (2018),
https://doi.org/10.1016/j.jfs.2018.09.005

This is a PDF file of an unedited manuscript that has been accepted for publication.
As a service to our customers we are providing this early version of the manuscript.
The manuscript will undergo copyediting, typesetting, and review of the resulting proof
before it is published in its final form. Please note that during the production process
errors may be discovered which could affect the content, and all legal disclaimers that
apply to the journal pertain.

https://doi.org/10.1016/j.jfs.2018.09.005
https://doi.org/10.1016/j.jfs.2018.09.005


1 

 

An Empirical Study of Bank Stress Testing for Auto Loans 
 

Deming Wu a, Ming Fang b, Qing Wang c 
 

This version: September 2018 * 

 
a Corresponding author, Office of the Comptroller of the Currency, U.S. Department of the 

Treasury, 400 7th Street SW, Mail Stop 6E-3, Washington, DC 20219, phone: (202) 531-1280, 

fax: (202) 649-5742, e-mail: deming6@gmail.com. 

 

The views expressed in this paper are those of the authors alone and do not necessarily reflect 

those of the Office of the Comptroller of the Currency or the U.S. Department of the Treasury.  

 

b Martin Tuchman School of Management, New Jersey Institute of Technology, Phone: (973) 596-

3294. Email: mfang@njit.edu. Address: CAB 4015, University Heights, Newark, NJ 07102. 

 

c Institute of Chinese Financial Studies, Southwestern University of Finance and Economics, 

Phone: 0086-18608008168. Email: wqing@swufe.edu.cn. Address: 555 Liutai Avenue, Wenjiang 

District, Chendu, Sichuan, Postal Code: 611130, China. 

 

* We are grateful to two anonymous referees and Iftekhar Hasan (the editor) for their constructive 

and helpful suggestions and comments. We thank Yiwei Fang, Hui He, Frank Liu, Liuling Liu, 

Gaiyan Zhang, and Alice Xie for their insightful comments. Qing Wang acknowledges the support 

of National Social Science Fund of China (18VSJ073). 

 

 

Highlights 

 We present an empirical study of stress testing for portfolios of auto loans 

 Loans aged five years or more have significantly higher default probabilities 

 This finding raises concerns about the increasing maturity of auto loans in recent 
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