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Please cite this article as: Rubén Arévalo , Jorge Garcı́a , Francisco Guijarro , Alfred Peris , A dy-
namic trading rule based on filtered flag pattern recognition for stock market price forecasting, Expert
Systems With Applications (2017), doi: 10.1016/j.eswa.2017.03.028

This is a PDF file of an unedited manuscript that has been accepted for publication. As a service
to our customers we are providing this early version of the manuscript. The manuscript will undergo
copyediting, typesetting, and review of the resulting proof before it is published in its final form. Please
note that during the production process errors may be discovered which could affect the content, and
all legal disclaimers that apply to the journal pertain.

http://dx.doi.org/10.1016/j.eswa.2017.03.028
http://dx.doi.org/10.1016/j.eswa.2017.03.028


ACCEPTED MANUSCRIPT

ACCEPTED M
ANUSCRIP

T

 

1 

Highlights 

 We propose an automatic and dynamic trading rule based on flag pattern 

recognition. 

 The strategy does not depend on the ability of the trader to guess the best 

configuration of the trading rule. 

 We include several filters for the trades, one of them considering the EMA 

indicator in short and medium timeframes. 

 The trading rule is applied on a large intraday database for the DJIA index. 

 We can conclude that our proposal is far superior to the previous flag pattern 

strategies as regards both profitability and risk. 
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