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Abstract

Islamic funds are increasingly seen as an alternative to conventional funds, in part due to the growing
prominence of Islamic finance. In contrast to most previous literature, this paper focuses on the countries of
the Middle East and North African region (MENA), and compares the performance of Islamic and conven-
tional funds during crisis and recovery periods. Results show that the relative performance of Islamic and
conventional funds seem to be conditioned by several factors such as the (geographical) context in which
the investment is made. Considering the entire MENA region, Islamic funds perform, on average, slightly
worse than conventional funds. However, if the analysis is restricted to Gulf Cooperation Council (GCC)
countries, the result opposite is found. In addition, the performance gap between the two types of funds
either widens or shrinks when considering recovery or crisis times, providing evidence that Islamic funds
are more stable in times of distress.

Keywords: GCC, Islamic, MENA, mutual fund, performance
JEL Classification: G11, G12, G14, G23
Communications to: Emili Tortosa-Ausina, Departament d’Economia, Universitat Jaume I, Campus

del Riu Sec, 12071 Castell6 de la Plana, Spain. Tel.: +34 964387168, fax: +34 964728591, e-mail:

tortosauji.es

*We are grateful to two anonymous referees and the guest editors for their comments which have contributed to improve
the overall quality of the article. Juan Carlos Matallin and Emili Tortosa-Ausina acknowledge the financial support provided
by the Ministerio de Economia y Competitividad (ECO2014-55221-P), Universitat Jaume I (P1-1B2012-07 and P1-1B2014-17)
and Generalitat Valenciana (PROMETEOII/2014/046). The usual disclaimer applies.

Page 1 of 48



Download English Version:

https://daneshyari.com/en/article/5034494

Download Persian Version:

https://daneshyari.com/article/5034494

Daneshyari.com


https://daneshyari.com/en/article/5034494
https://daneshyari.com/article/5034494
https://daneshyari.com

