Accepted Manuscript .

ELEVIER JOURNAL OFg
COI‘:OI‘“IC
Measures of Individual Risk Attitudes and Portfolio Choice: Evidence from !‘ o og!
Pension Participants e A et T
Mehmet Y. Giirdal, Tolga U. Kuzubag, Burak Saltoglu i
PIIL: S0167-4870(16)30359-2 dn
DOI: http://dx.doi.org/10.1016/j.joep.2017.06.010 Ew &
Reference: JOEP 2023 ‘
[ I
| I
To appear in: Journal of Economic Psychology
Received Date: 27 June 2016
Revised Date: 12 June 2017
Accepted Date: 20 June 2017

Please cite this article as: Giirdal, M.Y., Kuzubas, T.U., Saltoglu, B., Measures of Individual Risk Attitudes and
Portfolio Choice: Evidence from Pension Participants, Journal of Economic Psychology (2017), doi: http://
dx.doi.org/10.1016/j.joep.2017.06.010

This is a PDF file of an unedited manuscript that has been accepted for publication. As a service to our customers
we are providing this early version of the manuscript. The manuscript will undergo copyediting, typesetting, and
review of the resulting proof before it is published in its final form. Please note that during the production process
errors may be discovered which could affect the content, and all legal disclaimers that apply to the journal pertain.


http://dx.doi.org/10.1016/j.joep.2017.06.010
http://dx.doi.org/http://dx.doi.org/10.1016/j.joep.2017.06.010
http://dx.doi.org/http://dx.doi.org/10.1016/j.joep.2017.06.010

Measures of Individual Risk Attitudes and Portfolio Choice:
Evidence from Pension Participants®

Mehmet Y. Girdal Tolga U. Kuzubas Burak Saltoglu

Abstract

We use a large non-student sample to test how distinct measures of risk-attitudes relate
to each other, to demographic characteristics and to real-life risk taking in the financial
domain. These measures, namely the Bomb Risk Elicitation Task (BRET), self-reported
willingness to take risks in general, the choice in a hypothetical lottery, the score in the
Domain Specific Risk-Taking (DOSPERT) scale, appear to be positively correlated and
exhibit a certain degree of consistency. Furthermore, a subset of these measures is
driven by similar demographic characteristics as such that males are more risk seeking
and risk-aversion increases with age. Using extensive data on the retirement portfolios
of the participants during the years 2008-2014, we find that all of these measures are
positively correlated with the riskiness of individual portfolios. The self-reported
willingness to take risks in general appears to be the most relevant measure in
predicting actual risk-taking behavior.
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