
Accepted Manuscript

Title: Firm-level determinants of tax evasion in transition
economies

Authors: Lumir Abdixhiku, Besnik Krasniqi, Geoff Pugh, Iraj
Hashi

PII: S0939-3625(17)30055-9
DOI: http://dx.doi.org/doi:10.1016/j.ecosys.2016.12.004
Reference: ECOSYS 617

To appear in: Economic Systems

Received date: 1-4-2016
Revised date: 8-12-2016
Accepted date: 18-12-2016

Please cite this article as: Abdixhiku, Lumir, Krasniqi, Besnik, Pugh, Geoff, Hashi,
Iraj, Firm-level determinants of tax evasion in transition economies.Economic Systems
http://dx.doi.org/10.1016/j.ecosys.2016.12.004

This is a PDF file of an unedited manuscript that has been accepted for publication.
As a service to our customers we are providing this early version of the manuscript.
The manuscript will undergo copyediting, typesetting, and review of the resulting proof
before it is published in its final form. Please note that during the production process
errors may be discovered which could affect the content, and all legal disclaimers that
apply to the journal pertain.

http://dx.doi.org/doi:10.1016/j.ecosys.2016.12.004
http://dx.doi.org/10.1016/j.ecosys.2016.12.004


 

Firm-level determinants of tax evasion in transition economies 

 

Lumir Abdixhikua,*, Besnik Krasniqib,**, Geoff Pughc,*** and Iraj Hashic,**** 

 

aRiinvest Institute, Prishtina 10000, Republic of Kosovo 

bUniversity of Prishtina, Prishtina 10000, Republic of Kosovo 

cStaffordshire University, Leek Road, Stoke-on-Trent, Staffordshire ST4 2DF, United Kingdom 

 

 

* Corresponding author. E-mail address: lumir.abdixhiku@riinvestinstitute.org  

**E-mail address: b.krasniqi@staffs.ac.uk   

*** E-mail address: g.t.pugh@staffs.ac.uk   

**** E-mail address:  i.hashi@staffs.ac.uk   

 

Highlights 
 The tax burden is positively related to business tax evasion in transition economies. 

 Evasion is influenced by low trust in the government and the juridical system.  

 corruption is a close substitute for fighting tax evasion. 

 Firm size matters; the larger the firm, the smaller the evasion. 

 Sectors with higher cash transactions are more evasive. 

 

 

Abstract 

Business tax evasion is an important issue for governments. Yet the factors that 

determine business tax evasion have not been sufficiently examined in the literature in general, 

and in transition contexts in particular. To address this gap, this study uses the WB/EBRD 

Business Environment and Enterprise Performance Survey (BEEPS) database with a sample of 

over 12,692 firms from 26 transition economies. Applying various modelling strategies, we 

argue that tax evasion is a function of firm-level and institutional-level variables. We contribute 
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