
Accepted Manuscript

Title: Understanding the link between aid and corruption: A
causality analysis

Author: Audrey-Rose Menard Laurent Weill

PII: S0939-3625(16)30013-9
DOI: http://dx.doi.org/doi:10.1016/j.ecosys.2016.01.001
Reference: ECOSYS 549

To appear in: Economic Systems

Received date: 13-8-2015
Revised date: 26-11-2015
Accepted date: 7-1-2016

Please cite this article as: Menard, Audrey-Rose, Weill, Laurent, Understanding
the link between aid and corruption: A causality analysis.Economic Systems
http://dx.doi.org/10.1016/j.ecosys.2016.01.001

This is a PDF file of an unedited manuscript that has been accepted for publication.
As a service to our customers we are providing this early version of the manuscript.
The manuscript will undergo copyediting, typesetting, and review of the resulting proof
before it is published in its final form. Please note that during the production process
errors may be discovered which could affect the content, and all legal disclaimers that
apply to the journal pertain.

http://dx.doi.org/doi:10.1016/j.ecosys.2016.01.001
http://dx.doi.org/10.1016/j.ecosys.2016.01.001


Understanding the link between aid and corruption: A causality analysis 

 

Audrey-Rose Menarda,* amenard@unistra.fr.   and Laurent Weillb,** laurent.weill@unistra.fr. 

 

aUniversity of Strasbourg, 61 Avenue de la Forêt Noire 67085 Strasbourg Cedex - France 

bEM Strasbourg Business School, University of Strasbourg, 61 avenue de la Forêt Noire 

67085 Strasbourg Cedex – France 

** Corresponding author. Tel.: +33 (0)3 68 85 81 38, fax: +33 (0)3 68 85 86 15;  

* Tel.: +33 (0)3 68 85 20 90, fax: +33 (0)3 68 85 20 70; 

 

 

Highlights 

 This paper addresses the causal link between aid and corruption. 

 We perform Granger causality tests to evaluate the sign and direction of the causality 

between aid and corruption. 

 We find no significant relation between aid and corruption running in either direction.  

 From a policy perspective, our findings suggest that aid and corruption should be 

disentangle 

 

Abstract 

This paper addresses the direction of the causal link between aid and corruption. We 

perform Granger causality tests in a dynamic GMM panel framework to evaluate the sign and 

direction of causality between aid and corruption on a dataset of 71 developing countries over 

the period 1996-2009. We find no significant causal relation between aid and corruption 

running in either direction. Our results are robust to various controls. 
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