Accepted Manuscript @

Meet the lemons: An experiment on how cheap-talk overcomes adverse selection in GAM ES a nd

decentralized markets

EConomic
Behavior

Simon Siegenthaler

PII: S0899-8256(16)30130-0
DOI: http://dx.doi.org/10.1016/j.geb.2016.11.001
Reference: YGAME 2614 _—
‘ SdemeDI‘ "'”’M
To appear in: Games and Economic Behavior

Received date: 27 January 2015

Please cite this article in press as: Siegenthaler, S. Meet the lemons: An experiment on how cheap-talk overcomes adverse selection in
decentralized markets. Games Econ. Behav. (2016), http://dx.doi.org/10.1016/j.geb.2016.11.001

This is a PDF file of an unedited manuscript that has been accepted for publication. As a service to our customers we are providing
this early version of the manuscript. The manuscript will undergo copyediting, typesetting, and review of the resulting proof before it is
published in its final form. Please note that during the production process errors may be discovered which could affect the content, and all
legal disclaimers that apply to the journal pertain.


http://dx.doi.org/10.1016/j.geb.2016.11.001

Highlights

An experiment on the efficiency of decentralized markets is conducted.
Cheap-talk improves efficiency relative to the adverse selection benchmark.
Experimental subjects select a partially separating sequential equilibrium.
The effectiveness of cheap-talk hinges on the presence of market frictions.
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