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Abstract 

 
This paper analyzes the volatility linkage across the U.S., European, German, Japanese, 

and Swiss equity markets from 1999 to 2009. Both the unconditional and conditional correlations 

exhibit large fluctuations during the sample period. The results from the VAR analysis show an 

asymmetric two-way relation between the VIX and other market volatility indices, in which VIX 

has a larger impact in both the tranquil and crisis times. The structure of the volatility correlation 

before and during the recent global financial crisis does not show significant changes. In 

addition, robust test results from realized volatilities confirm the results from implied volatility 

indices.  

 
 
 
Key words: linkage, implied volatility, realized volatility 
 
JEL Classification: G01, G14 

 

                                                 
We are grateful to the helpful comments and suggestions by two anonymous referees, and presentation 
participants at the 2010 FMA in New York.  
We are grateful to the support by Humanities and Social Science Foundation of Ministry of Education 
(10YJC790104), the Fundamental Research Funds for the Central Universities in China. 
∗Authority of Qianhai, Sun Yat-sen University and Kent State University, respectively. For 

correspondence, please contact Yirong Huang, Sun Yat-sen Business School, Sun Yat-sen University, 

China, 510275, Email: huangyr@mail.sysu.edu.cn; Xiaoling Pu, Assistant Professor, Department of 

Finance, Kent State University, Kent, OH. Email: xpu2@kent.edu, Phone: 330-672-1200. 

 

 

 



Download English Version:

https://daneshyari.com/en/article/5075350

Download Persian Version:

https://daneshyari.com/article/5075350

Daneshyari.com

https://daneshyari.com/en/article/5075350
https://daneshyari.com/article/5075350
https://daneshyari.com

