Accepted Manuscript

Journal of
BANKING
& FINANCE

The Location of Financial Sector FDI: Tax and Regulation Policy*

Julia Merz , Michael Overesch, Georg Wamser

Pl S0378-4266(17)30001-8

DOI: 10.1016/j.jbankfin.2017.01.001

Reference: JBF 5071 =
To appear in: Journal of Banking and Finance

Received date: 25 September 2015

Revised date: 21 December 2016

Accepted date: 12 January 2017

Please cite this article as: Julia Merz, Michael Overesch, Georg Wamser, The Location of Fi-
nancial Sector FDI: Tax and Regulation Policy™, Journal of Banking and Finance (2017), doi:
10.1016/j.jbankfin.2017.01.001

This is a PDF file of an unedited manuscript that has been accepted for publication. As a service
to our customers we are providing this early version of the manuscript. The manuscript will undergo
copyediting, typesetting, and review of the resulting proof before it is published in its final form. Please
note that during the production process errors may be discovered which could affect the content, and
all legal disclaimers that apply to the journal pertain.


http://dx.doi.org/10.1016/j.jbankfin.2017.01.001
http://dx.doi.org/10.1016/j.jbankfin.2017.01.001

The Location of Financial Sector FDI:
Tax and Regulation Policy*

Julia Merz”™
University of Cologne

Michael Overesch™
University of Cologne

Georg Wamser™ -
University of Tlbingen

Abstract: This paper analyzes how-coerporate taxation and regulatory requirements affect the
location of financial sector FDI. \WWe use novel information on new financial services entities
established by multinational firms.in 83 host countries. We find a negative effect of host country
taxes on the probability of choosing a particular host location. We can also confirm a significant
influence of the regulatory, environment. For example, stricter (equity) capital requirements
negatively affect location probabilities. Our empirical approach allows us to provide new insight
in how a policy measure of a given country affects other countries by estimating cross-country
tax and regulation€lasticities.

Keywords:Financial Sector Taxation, Multinational Banks, Corporate Taxation, Mixed Logit
Model

JEL Classification: F3, G21, G28, H87

* We thank the Research Data and Service Centre (RDSC) of the Deutsche Bundesbank for granting access to
the MiDi database.
faled University of Cologne, Albertus-Magnus-Platz, D-50923 Cologne, Germany, merz@wiso.uni-koeln.de, +49

(0)221 470-5605.

faleie University of Cologne, Albertus-Magnus-Platz, D-50923 Cologne, Germany, overesch@wiso.uni-koeln.de,
+49 (0)221 470-5605.

****  University of Tibingen, Mohlstrale 36, D-72074 Tubingen, Germany, georg.wamser@uni-tuebingen.de,
+49(0)7071-2975423.



Download English Version:

https://daneshyari.com/en/article/5088107

Download Persian Version:

https://daneshyari.com/article/5088107

Daneshyari.com


https://daneshyari.com/en/article/5088107
https://daneshyari.com/article/5088107
https://daneshyari.com

