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Abstract

This paper studies the significant variation in the cross-section of standalone and systemic risk of
large banks during the recent financial crisis to identify bank specific factors that determine risk.
We find that systemic risk grows with bank size and is inversely related to bank capital, and this
effect exists above and beyond the effect of bank size and capital on standalone bank risk. Our
results contribute to the ongoing debate on the merits of imposing systemic risk-based capital
requirements on banks.

JEL classification: G01; G21; G28
Keywords: Banking crisis; Bank performance; Bank fragility; Systemic risk; Financial regulation

“ Contact information: Luc Laeven, International Monetary Fund, 700 19" Street, Washington, DC 20431, USA, e-
mail: LLaeven@imf.org. We thank Ike Mathur (the Editor), an anonymous referee, Tobias Adrian, Charles
Calomiris, Stijn Claessens, Giovanni Dell’ Ariccia, Gary Gorton, Martin Hellwig, Andrew Metrick, Steven Ongena,
Marco Pagano, Martin Summer, and seminar participants at the Yale Program on Financial Stability Inaugural
Conference at Yale University, the University of Zurich, the CAREFIN conference on Structural Changes in the
Banking Sector at Bocconi University in Milan, the concluding conference of the ESCB MaRs Network at the ECB,
the financial structure conference at the Max Planck Institute in Bonn, and the ECB conference on the optimal size
of the financial sector for useful comments, Tobias Adrian and Christian Brownlees for sharing their data and
programs to calculate CoVaR and SRISK, and Yangfan Sun and Joshua Bosshardt for outstanding research
assistance. The views expressed here are those of the authors and should not be interpreted to reflect those of the
IMF or IMF Board.



mailto:LLaeven@imf.org

Download English Version:

https://daneshyari.com/en/article/5088305

Download Persian Version:

https://daneshyari.com/article/5088305

Daneshyari.com


https://daneshyari.com/en/article/5088305
https://daneshyari.com/article/5088305
https://daneshyari.com

