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Abstract 

 

This contribution applies the Cointegrated Vector-Autoregressive (CVAR) model to analyze 

the long-run relationships and short-run dynamics between stock markets and monetary policy 

across five developed and three emerging economies. Our main aim is to check whether mon-

etary policy plays an important role for stock market developments. As an innovation, mone-

tary policy enters the analysis from three angles: in the form of a broad monetary aggregate, 

short-term interest rates and net capital flows. Based on this framework, we analyze whether 

central banks are able to influence stock market developments. Our findings suggest different 

patterns and causalities for emerging and industrial economies with the stock markets of the 

former economies more frequently related to monetary aggregates and capital flows. A direct 

long-run impact from short-term interest rates on stock prices is only observed for 3 out of 8 

economies.  

 

JEL codes: E43, E58 

Keywords: Asset prices, CVAR, central banks, monetary policy, vector error 

correction model 

 

♣

Joscha Beckmann, University of  Duisburg-Essen, Department of Economics and Kiel Institute for the World Economy.  D-45117 

Essen, e-mail: joscha.beckmann@uni-due.de, phone: + 49 201183 3215, fax: + 49 201 183 4181. 

Ansgar Belke, IZA Bonn and University of  Duisburg-Essen, Department of Economics, Chair for Macroeconomics, D-45117 Essen, 

e-mail: ansgar.belke@uni-due.de, phone: (0049)-201-1832277, fax: (0049)-201-1834181. 

  



Download English Version:

https://daneshyari.com/en/article/5088667

Download Persian Version:

https://daneshyari.com/article/5088667

Daneshyari.com

https://daneshyari.com/en/article/5088667
https://daneshyari.com/article/5088667
https://daneshyari.com

