
Accepted Manuscript

Multinationality and firm value: The role of real options
awareness

Sophocles Ioulianou, Lenos Trigeorgis, Tarik Driouchi

PII: S0929-1199(17)30390-5
DOI: doi: 10.1016/j.jcorpfin.2017.06.011
Reference: CORFIN 1224

To appear in: Journal of Corporate Finance

Received date: 11 September 2016
Revised date: 20 June 2017
Accepted date: 22 June 2017

Please cite this article as: Sophocles Ioulianou, Lenos Trigeorgis, Tarik Driouchi ,
Multinationality and firm value: The role of real options awareness, Journal of Corporate
Finance (2017), doi: 10.1016/j.jcorpfin.2017.06.011

This is a PDF file of an unedited manuscript that has been accepted for publication. As
a service to our customers we are providing this early version of the manuscript. The
manuscript will undergo copyediting, typesetting, and review of the resulting proof before
it is published in its final form. Please note that during the production process errors may
be discovered which could affect the content, and all legal disclaimers that apply to the
journal pertain.

http://dx.doi.org/10.1016/j.jcorpfin.2017.06.011
http://dx.doi.org/10.1016/j.jcorpfin.2017.06.011


AC
C

EP
TE

D
 M

AN
U

SC
R

IP
T

 

 

MULTINATIONALITY AND FIRM VALUE: THE ROLE OF REAL OPTIONS 

AWARENESS  

 

Sophocles Ioulianoua, Lenos Trigeorgisb and Tarik Driouchic,1 

a University of Cyprus, P.O Box 20537, CY 1678 Nicosia, Cyprus 

b MIT Sloan School of Management, E62-688, 100 Main Street, Cambridge, MA 02142, USA; 

University of Cyprus, P.O Box 20537, CY 1678 Nicosia, Cyprus 

c King’s College London, 150 Stamford Street,  London SE1 9NH, United Kingdom 

 

 

We contribute to multinationality and real options theories by considering the role of firm 

heterogeneity in real options awareness for MNCs. We test the joint impact of real options 

awareness (RO-AWN) and multinationality on firm value using an extensive sample of U.S-

listed international firms over the ten-year period 1996-2005. We show that when a firm’s 

growth options and degree of RO-AWN are considered, multinationality has a significant 

positive impact on firm value and performance as measured by Tobin’s Q, return-on-assets 

and the 3-year average stock returns. We find that the benefits of multinationality accrue 

asymmetrically to firms differing in RO-AWN. Managers who are more aware of their 

corporate real options are able to significantly enhance firm value. Our findings are robust to 

a range of dataset and measurement specifications, endogeneity issues and controlling for 

alternative theories of the firm. 
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