Accepted Manuscript

Do Tax Havens Create Firm Vaue?

Siu Kai Choy, Tat-kei Lai, TravisNg

Pl S0929-1199(16)30237-1

DOI: doi: 10.1016/j.jcorpfin.2016.10.016
Reference: CORFIN 1113

To appear in: Journal of Corporate Finance

Received date: 16 March 2016
Revised date: 25 October 2016
Accepted date: 30 October 2016

Journal of
CORPORATE
FINANCE

Please cite this article as: Choy, Siu Kai, Lai, Tat-kei, Ng, Travis, Do Tax Havens Create
Firm Value?, Journal of Corporate Finance (2016), doi: 10.1016/j.jcorpfin.2016.10.016

This is a PDF file of an unedited manuscript that has been accepted for publication.
As a service to our customers we are providing this early version of the manuscript.
The manuscript will undergo copyediting, typesetting, and review of the resulting proof
before it is published in its final form. Please note that during the production process
errors may be discovered which could affect the content, and all legal disclaimers that

apply to the journal pertain.



http://dx.doi.org/10.1016/j.jcorpfin.2016.10.016
http://dx.doi.org/10.1016/j.jcorpfin.2016.10.016

Do Tax Havens Create Firm Value?™

Siu Kai Choy?, Tat-kei Lai®, Travis Ng¢

“King’s College London
bIESEG School of Management (LEM-CNRS 9221)
¢The Chinese University of Hong Kong

Abstract

On October 11, 2011, a non-governmental organization called ActionAid published a report
condemning the FTSE 100 firms for holding an unusually large number of subsidiaries in
tax havens. Urging the government to implement appropriate actions, the report raised the
firms’ costs of holding tax haven subsidiaries. = After this event, the stock prices of the
nonfinancial firms experienced a 0.9% abnormal drop (corresponding to about £9 billion in
market capitalization). Those better-governed firms and those with larger shares of subsidiaries
in tax havens experienced larger drops. We find some evidence that government scrutiny,
reputation, and investor sentiment were plausible channels of such a negative impact.
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