
�������� ��	
���
��

Supply of Capital and Capital Structure: The Role of Financial Development

Angelos A. Antzoulatos, Kostas Koufopoulos, Costas Lambrinoudakis,
Emmanuel Tsiritakis

PII: S0929-1199(16)30003-7
DOI: doi: 10.1016/j.jcorpfin.2016.01.011
Reference: CORFIN 1007

To appear in: Journal of Corporate Finance

Received date: 18 December 2014
Revised date: 20 January 2016
Accepted date: 22 January 2016

Please cite this article as: Antzoulatos, Angelos A., Koufopoulos, Kostas, Lam-
brinoudakis, Costas, Tsiritakis, Emmanuel, Supply of Capital and Capital Struc-
ture: The Role of Financial Development, Journal of Corporate Finance (2016), doi:
10.1016/j.jcorpfin.2016.01.011

This is a PDF file of an unedited manuscript that has been accepted for publication.
As a service to our customers we are providing this early version of the manuscript.
The manuscript will undergo copyediting, typesetting, and review of the resulting proof
before it is published in its final form. Please note that during the production process
errors may be discovered which could affect the content, and all legal disclaimers that
apply to the journal pertain.

http://dx.doi.org/10.1016/j.jcorpfin.2016.01.011
http://dx.doi.org/10.1016/j.jcorpfin.2016.01.011


AC
C

EP
TE

D
 M

AN
U

SC
R

IP
T

ACCEPTED MANUSCRIPT

Supply of Capital and Capital Structure: 

The Role of Financial Development† 
 
 

 
 

Angelos A. Antzoulatosa, Kostas Koufopoulosb, Costas Lambrinoudakisc, 

Emmanuel Tsiritakisd* 

 
a Department of Banking and Financial Management, University of Piraeus, 185 34 Piraeus, 
Greece, e-mail: antzoul@unipi.gr 
b Department of Banking and Financial Management, University of Piraeus, 185 34 Piraeus, 
Greece, e-mail: koufop@unipi.gr 
c Department of Banking and Financial Management, University of Piraeus, 185 34 Piraeus, 
Greece, e-mail: clambrin@unipi.gr 
d* Corresponding author. Department of Banking and Financial Management, University of 
Piraeus, 80 Karaoli & Dimitriou St., 185 34 Piraeus, Greece, phone: +30 210 4142187, e-
mail: manolis@unipi.gr 

 
 
 
 

Abstract 
 
We explore the effect of financial development on corporate capital structure and the 
tightness of financial constraints that firms face. We employ an econometric technique 
which allows us to explicitly test for convergence in capital structure. This technique 
increases the power of our statistical tests. In doing so, we identify a group of convergent 
firms. The driving force of convergence is financial development, which positively affects 
the firms’ leverage ratio. We also identify a group of firms, whose leverage is not affected by 
financial development, because they are financially constrained.  
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