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ABSTRACT 

This study examines whether risk aversion-inducing CEO compensation motivates 

managers to pay more dividends regardless of investor preferences. Using inside debt 

(i.e., pensions and deferred compensation) and the sensitivity of CEO equity 

compensation to stock price changes (i.e., high CEO delta), as proxies of CEO risk 

aversion, we document that inside debt induces CEOs to pay dividends while convex 

CEO compensation decreases dividend payout.  

 

 

 

 

1
 Corresponding Author. Affiliation: Strome College of Business, Old Dominion 

University, USA. Address: Constant Hall 2059, 1 Old Dominion University, Norfolk, VA 

23529. Email: mcaliska@odu.edu, Phone: +1 (757) 286-5196.  
2 

Affiliation: Strome College of Business, Old Dominion University, USA and Judge 

Business School, University of Cambridge, UK. Address: Constant Hall 2080, 1 Old 

Dominion University, Norfolk, VA 23529. Email: jdoukas@odu.edu, Phone: +1 (757) 683-

5521. 

 
3 We thank an anonymous referee for the valuable comments and suggestions.  



Download	English	Version:

https://daneshyari.com/en/article/5093348

Download	Persian	Version:

https://daneshyari.com/article/5093348

Daneshyari.com

https://daneshyari.com/en/article/5093348
https://daneshyari.com/article/5093348
https://daneshyari.com/

