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Abstract 

The corporate governance literature has shown that self-interested controlling owners tend to divert 

corporate resources for private benefits at the expense of other shareholders. Such behavior leads the 

controlling owners to prefer long maturity debt to short maturity debt, to avoid frequent monitoring 

by lenders, which creates conflict between controlling and minority shareholders over the maturity 

structure of debt. In this paper, we examine whether the presence of multiple large shareholders 

(MLS), beyond the controlling owner, helps to mitigate this conflict. Using a large data set of French 

publicly traded firms during the period 1998–2013, we find strong evidence that firms with MLS 

exhibit shorter debt maturity. This result suggests that MLS curb the extraction of private benefits by 

the controlling owner and reduce her preference for less monitoring through the use of longer 

maturity debt. The findings are robust to a number of checks, including addressing endogeneity 

concerns and using alternative sample compositions and alternative regression frameworks.  

JEL classification: G30, G32, G34 
Keywords: Ownership structure; Multiple large shareholders; Contestability; Debt maturity 

                                                           
 The authors are grateful for the helpful comments and suggestions of Sadok El Ghoul, Stuart L. 
Gillan (Editor), Dimitrios Gounopoulos, Meziane Lasfer, Kasper Meisner Nielsen, Samir Saadi, Walid 
Saffar, an anonymous referee, the participants at the 23rd International Conference of the European 

Academy of Management and Business Economics (September 2014, Paris, France), the 1st Vietnam 

International Conference in Finance (Hanoi, Vietnam, June 2014), the 5th International Conference of 
the Financial Engineering and Banking Society (June 2015, Nantes, France), seminar participants at the 
Institut de Recherche en Gestion (University of Paris Est, France) and IPAG Business School. Hamdi 
Ben-Nasr would like to thank the Deanship for Scientific Research at King Saud University, 
represented by the research center at CBA, for supporting this research financially. All errors are our 
own responsibility. 

 Corresponding author. Address: Champagne School of Management (Groupe ESC Troyes), Troyes, 
France. Tel.: +33 3 25 71 22 31; Fax: +33 3 25 49 22 17. 
 



Download English Version:

https://daneshyari.com/en/article/5093361

Download Persian Version:

https://daneshyari.com/article/5093361

Daneshyari.com

https://daneshyari.com/en/article/5093361
https://daneshyari.com/article/5093361
https://daneshyari.com

