
�������� ��	
���
��

Convertible bond announcement effects: Why is Japan different?

Marie Dutordoir, Hui Li, Frank Hong Liu, Patrick Verwijmeren

PII: S0929-1199(15)00155-8
DOI: doi: 10.1016/j.jcorpfin.2015.12.006
Reference: CORFIN 984

To appear in: Journal of Corporate Finance

Received date: 22 December 2014
Revised date: 7 December 2015
Accepted date: 10 December 2015

Please cite this article as: Dutordoir, Marie, Li, Hui, Liu, Frank Hong, Verwijmeren,
Patrick, Convertible bond announcement effects: Why is Japan different?, Journal of
Corporate Finance (2015), doi: 10.1016/j.jcorpfin.2015.12.006

This is a PDF file of an unedited manuscript that has been accepted for publication.
As a service to our customers we are providing this early version of the manuscript.
The manuscript will undergo copyediting, typesetting, and review of the resulting proof
before it is published in its final form. Please note that during the production process
errors may be discovered which could affect the content, and all legal disclaimers that
apply to the journal pertain.

http://dx.doi.org/10.1016/j.jcorpfin.2015.12.006
http://dx.doi.org/10.1016/j.jcorpfin.2015.12.006


AC
C

EP
TE

D
 M

AN
U

SC
R

IP
T

ACCEPTED MANUSCRIPT
1 

 

 

Convertible bond announcement effects: Why is Japan different? 

Marie Dutordoir
a
, Hui Li

b
, Frank Hong Liu

b
, Patrick Verwijmeren

c,b,d*
 

a. Alliance Manchester Business School, Manchester M15 6PB, United Kingdom 

b. Adam Smith Business School, University of Glasgow, Glasgow, G12 8QQ, United Kingdom 

c. Erasmus School of Economics, Erasmus University Rotterdam, 3062PA, Rotterdam, the 

Netherlands 

d. University of Melbourne, Melbourne, Victoria 3010, Australia 

 

Abstract 

U.S. and Japanese firms dominate global convertible bond issuance. Previous research 

documents more favorable convertible bond announcement effects in Japan than in the U.S. 

and other developed countries. Using a global sample of convertible bonds issued from 1982 

to 2012, we find that the more favorable announcement effects of Japanese convertibles are 

driven by their stated uses of proceeds. Japanese convertibles more often include capital 

expenditure as an intended use, while U.S. firms tend to mention general purposes to 

motivate their offering. Our findings illustrate the value to firms of being more explicit when 

disclosing the intended use of proceeds of security offerings.  
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