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Abstract

Low agriculture productivity is considered a key obstacle to economic development

for many countries. International trade in agricultural goods can help overcome this

barrier and facilitate structural transformation because it allows countries to import part

of their food needs. This article quantifies the role of trade in this context through the

examples of South Korea during the last 50 years and Great Britain in the 19th century.

To do the analysis, I calibrate and simulate a two-sector, neoclassical growth model to

match the data and perform the policy experiments. I find that agricultural imports

played a crucial role in the early transformation of Great Britain, while, in South Korea,

trade also had a positive impact on its structural transformation but it could have played

a much larger role if the country had not introduced agricultural protection policies.
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