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Abstract

We randomize the insurance premium for the SK'Y micro-health insurance pro-
gram in rural Cambodia, allowing us to estimate the causal effects of health insur-
ance on economic, health care utilization, and health outcomes. SKY insurance
has its greatest impact on economic outcomes. SKY also changed health-seeking
behavior, increasing the use of covered public facilities and decreasing the use
of uncovered private care for major illnesses. As expected due to low statistical
power, we did not find statistically significant impacts on health.

In 2007 and 2008 SKYY micro-health insurance expanded into several new regions
in rural Cambodia. As part of their marketing, they held a lottery that distributed
coupons for a deep discount to those who attended the marketing meeting. This lottery
lets us study the effects of health insurance using a randomized controlled design.

It is difficult to rigorously evaluate the impact of health insurance because in-
sured people are typically very different from the uninsured ((Helen Levy & David
Meltzer 2008)). There are a few high-quality randomized trials that study the effects of
insurance in the United States ((Kathleen N. Lohr, Robert H. Brook, Caren Kamberg,
George A. Goldberg, Arleen Leibowitz, Joan Keesey, David Reboussin & Joseph P.
Newhouse 1986), (Amy Finkelstein, Taubmanm Sarah, Bill Wright, Mira Bernstein,
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