Accepted Manuscript

Entrepreneurship Policy and Globalization

Pehr-Johan Norback, Lars Persson, Robin Douhan

Pl S0304-3878(14)00049-2

DOI: doi: 10.1016/j.jdeveco.2014.04.006
Reference: DEVEC 1904

To appear in: Journal of Development Economics

Received date: 11 May 2012
Revised date: 15 April 2014
Accepted date: 25 April 2014

Please cite this article as: Norback, Pehr-Johan, Persson, Lars, Douhan, Robin, En-
trepreneurship Policy and Globalization, Journal of Development Economics (2014), doi:
10.1016/j.jdeveco.2014.04.006

This is a PDF file of an unedited manuscript that has been accepted for publication.
As a service to our customers we are providing this early version of the manuscript.
The manuscript will undergo copyediting, typesetting, and review of the resulting proof
before it is published in its final form. Please note that during the production process
errors may be discovered which could affect the content, and all legal disclaimers that
apply to the journal pertain.


http://dx.doi.org/10.1016/j.jdeveco.2014.04.006
http://dx.doi.org/10.1016/j.jdeveco.2014.04.006

*

Entreprencurship Policy and Globalization

Pehr-Johan Norbéck, Lars Persson and Robin Douhan'

Research Institute of Industrial Economics (IFN)

April 9, 2014

Abstract

What explains the world-wide trend of pro-entrepreneurial policies? We study en-
trepreneurial policy in the form of entry costs in a lobbying model taking into account
the conflict of interest between entrepreneurs and incumbents. It is shown that interna-
tional market integration leads to more pro-entrepreneurial policies, since it is then (i) more
difficult to protect domestic incumbents and (ii) pro-entrepreneurial policies make foreign
entrepreneurs less aggressive. Using the World Bank Doing Business database, we find evi-
dence that international openness is negatively correlated with the barriers to entry for new
entrepreneurs, as predicted by the theory.
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