
Accepted Manuscript

Does the information content of payout initiations and omissions
influence firm risks?

Henk von Eije, Abhinav Goyal, Cal B. Muckley

PII: S0304-4076(14)00115-8
DOI: http://dx.doi.org/10.1016/j.jeconom.2014.05.012
Reference: ECONOM 3926

To appear in: Journal of Econometrics

Please cite this article as: von Eije, H., Goyal, A., Muckley, C.B., Does the information
content of payout initiations and omissions influence firm risks?. Journal of Econometrics
(2014), http://dx.doi.org/10.1016/j.jeconom.2014.05.012

This is a PDF file of an unedited manuscript that has been accepted for publication. As a
service to our customers we are providing this early version of the manuscript. The manuscript
will undergo copyediting, typesetting, and review of the resulting proof before it is published in
its final form. Please note that during the production process errors may be discovered which
could affect the content, and all legal disclaimers that apply to the journal pertain.

http://dx.doi.org/10.1016/j.jeconom.2014.05.012


Does the information content of payout initiations

and omissions influence firm risks?

Henk von Eije
Faculty of Economics and Business,

University of Groningen, The Netherlands∗

Abhinav Goyal
University of Liverpool Management School,

University of Liverpool, United Kingdom†

Cal B. Muckley
UCD School of Business and Geary Institute,

University College Dublin, Ireland‡

Abstract

We study the influence on firm risks of NASDAQ and NYSE firm payout initiations
and omissions. These pay out events can be interpreted as managerial signals of firm
financial life-cycle maturation resulting in concomitant changes in firm risks. We remove
confounding payout types and we match on the propensity to initiate or omit informed
by determinants of pay out known to investors in advance. For payout event and
matched firms, we apply the difference-in-differences method to estimate the effect
of the information content of actual initiations and omissions on firm risks. We find
consistent significant declines in total, aggregate systematic, and idiosyncratic firm
risks after cash dividend initiations and increases after dividend omissions, but only
incidentally after share repurchase initiations and omissions.
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