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Abstract

Should policymakers and applied maeroeconomists worry about the difference
between real-time and final data? We. tackle this question by using a Bayesian
VAR with time-varying parameters and stochastic volatility to show that the dis-
tinction between real-time data and final data matters for the impact of monetary
policy shocks: The impact on. final data is substantially and systematically dif-
ferent (in particular, larger.in magnitude for different measures of real activity)
from the impact on real-time,data. These differences have persisted over the last
40 years and should be taken into account when conducting or studying monetary
policy.

Keywords: real-time data, time-varying parameters, stochastic volatility, impulse
responses

*We would like to thank Fabio Canova, Tim Cogley, and Dean Croushore as well as participants
at the 2015 TAAE conference and the Cirano workshop on real-time data in Montreal for their com-
ments. Miki Doan, Marisa Reed and Daniel Tracht provided excellent research assistance. The views
expressed in this paper are those of the authors and do not necessarily reflect those of the Federal
Reserve Bank of Richmond or the Federal Reserve System.



Download English Version:

https://daneshyari.com/en/article/5098022

Download Persian Version:

https://daneshyari.com/article/5098022

Daneshyari.com


https://daneshyari.com/en/article/5098022
https://daneshyari.com/article/5098022
https://daneshyari.com

