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Abstract. We examine how agents allocate attention between private and
public signals to reduce the uncertainty about observation noises when co-
ordination is an important concern. In this setting, the attention allocation
may not be monotone in endowed attention capacity. Agents may decrease
their attention on or even ignore the more accurate signal when capacity
increases. As a result, social welfare may decrease when they have more
attention to process information. And it can be even higher when agents
possess a finite amount of capacity than when they have an infinite amount
of capacity. We derive sufficient and necessary conditions under which
multiple equilibria emerge and study the implications of equilibrium mul-
tiplicity for macroeconomic policies.
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