Author’s Accepted Manuscript

Journal of

EMPIRICAL
FINANCE

Informed Retail Investors: Evidence from Retail
Short Sales

Keith Jacks Gamble, Wei Xu

www.elsevier.com

PIIL: S0927-5398(16)30125-6
DOI: http://dx.doi.org/10.1016/j.jempfin.2016.11.004
Reference: EMPFIN949

To appear in:  Journal of Empirical Finance

Received date: 2 September 2015
Revised date: 7 November 2016
Accepted date: 8 November 2016

Cite this article as: Keith Jacks Gamble and Wei Xu, Informed Retail Investors

Evidence from Retail Short Sales, Journal of Empirical Finance
http://dx.doi.org/10.1016/}.jempfin.2016.11.004

This is a PDF file of an unedited manuscript that has been accepted fo
publication. As a service to our customers we are providing this early version o
the manuscript. The manuscript will undergo copyediting, typesetting, an
review of the resulting galley proof before it is published in its final citable forn
Please note that during the production process errors may be discovered whic
could affect the content, and all legal disclaimers that apply to the journal pertain


http://www.elsevier.com
http://dx.doi.org/10.1016/j.jempfin.2016.11.004
http://dx.doi.org/10.1016/j.jempfin.2016.11.004

Informed Retail Investors: Evidence from Retail Short

Sales

Informed Retail Investors: Evidence from Retail Short

Sales
Keith Jacks Gamble Wei Xu
Kellstadt Graduate School of Business HSBC School of Business
DePaul University Peking University
November 2016

We are grateful to participants at the European Retail Investors Conference as well as seminar
participants at DePaul University and Purdue University for helpful comments. Contact information:
weixu@phbs.pku.edu.cn

Abstract
Our study suggests that despite the enforcement of insider trading laws, there are still
some investors trading on their private information. Using account-level information, we show
that some retail investors seem to be informed about particular stocks. When they sell short these
stocks, they earn an alpha of 15%; when they purchase these stocks, they earn an alpha of 27%.

Other short sales and purchases by the same investor do not earn significant alpha. These
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