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Information Externalities in the Credit Market and

the Spell of Credit Rationing

Ugo Albertazzi*
Margherita Bottero T

Gabriele Senet

Abstraect

We present the first empirical study'ofiloan searching strategies and loan grant-
ing decisions in a context where banks observe whether applicants have unsuccess-
fully applied for credit to-6ther lenders in the past. Our identification strategy
benefits from the use of granular data on loan applications and exploits the fact
that evaluating lenders observe only the rejections received by a borrower up to six
months before"the/ current application. We document that past rejections dimin-
ish the probability’of approval and increase the probability that a loan search is
interrupted.
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