
Author’s Accepted Manuscript

The determinants and pricing of liquidity
commonality around the world

Fariborz Moshirian, Xiaolin Qian, Claudia Koon
Ghee Wee, Bohui Zhang

PII: S1386-4181(17)30052-6
DOI: http://dx.doi.org/10.1016/j.finmar.2017.02.004
Reference: FINMAR428

To appear in: Journal of Financial Markets

Received date: 8 November 2014
Revised date: 21 February 2017
Accepted date: 21 February 2017

Cite this article as: Fariborz Moshirian, Xiaolin Qian, Claudia Koon Ghee Wee
and Bohui Zhang, The determinants and pricing of liquidity commonality around
the world, Journal of Financial Markets,
http://dx.doi.org/10.1016/j.finmar.2017.02.004

This is a PDF file of an unedited manuscript that has been accepted for
publication. As a service to our customers we are providing this early version of
the manuscript. The manuscript will undergo copyediting, typesetting, and
review of the resulting galley proof before it is published in its final citable form.
Please note that during the production process errors may be discovered which
could affect the content, and all legal disclaimers that apply to the journal pertain.

www.elsevier.com/locate/finmar

http://www.elsevier.com/locate/finmar
http://dx.doi.org/10.1016/j.finmar.2017.02.004
http://dx.doi.org/10.1016/j.finmar.2017.02.004


The determinants and pricing of liquidity commonality around the 

world 

Fariborz Moshirian
a,b

, Xiaolin Qian
c
, Claudia Koon Ghee Wee

a,b*, Bohui Zhang
a,b

 

aInstitute of Global Finance, UNSW Business School, The University of New South Wales, Sydney NSW 2052 Australia. 

bSchool of Banking & Finance, UNSW Business School, The University of New South Wales, Sydney NSW 2052 Australia. 

c Faculty of Business Administration, University of Macau, Avenida Padre Tomas Pereira, Taipa, Macau, China. 

 

f.moshirian@unsw.edu.au
 

xiaolinqian@umac.mo
 

c.wee@unsw.edu.au
 

bohui.zhang@unsw.edu.au
 

*
Corresponding author. Tel.: +61 2 9385 5834. 

 

Abstract 

In this paper, we examine the determinants and pricing of liquidity commonality using 

intraday data from 39 markets over 15 years. We show that liquidity commonality is driven 

by both market-level and firm-level factors. Liquidity commonality is higher in weaker and 

more-volatile economic and financial environments, in areas with poor investor protection, 

and in opaque information environments. Liquidity commonality is also affected by cultural 

and behavioral factors, including individualism and uncertainty avoidance. Moreover, we find 

that liquidity commonality is priced in the world’s stock markets and that the pricing effect is 

stronger in developed markets.  
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1. Introduction 
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