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Abstract: We use the rollout of the five-star rating of nursing homes to study how private-pay 

prices respond to quality rating. We find that star rating increases the price differential between 

top- and bottom-ranked facilities. On average, prices of top-ranked facilities increased by 4.8 to 

6.0 percent more than the prices of bottom-ranked facilities. We find stronger price effects in 

markets that are less concentrated where consumers may have more choices of alternative 

nursing homes. Our results suggest that with simplified design and when markets are less 

concentrated, consumers are more responsive to quality reporting.   

 

Keywords: Market Competition, Nursing Home, Price, Public Reporting, Quality Rating 

 

JEL Codes: I11, I18  

  

                                                           
† We thank two anonymous referrers, John Bowblis, Christina Marsh Dalton, Cheryl Damberg, David Dranove, 

Martin Gaynor, Tamara Konetzka, Daniel Polsky, Susan Lu, and seminar participants at Penn State University, the 

3
rd

 Kellogg Healthcare Markets Conference, 2014 AcademyHealth Health Economics Interest Group, 5
th

 ASHEcon 

Conference, and 12
th

 Southeastern Health Economics Study Group for valuable comments and suggestions. We also 

thank state health agencies for making price data available. This work is supported by University of Michigan 

Hammel Award. 

 
‡ Corresponding Author: Sean Shenghsiu Huang (sean.huang@georgetown.edu); +1-(202)-687-5494; 3700 

Reservoir Rd., NW., St. Mary’s Hall, Washington, DC 20057. 

Page 1 of 40

mailto:sean.huang@georgetown.edu


Download English Version:

https://daneshyari.com/en/article/5100798

Download Persian Version:

https://daneshyari.com/article/5100798

Daneshyari.com

https://daneshyari.com/en/article/5100798
https://daneshyari.com/article/5100798
https://daneshyari.com

