
�������� ��	
�����

A Theory of Trade Policy under Dictatorship and Democratization

Ben Zissimos

PII: S0022-1996(17)30111-3
DOI: doi:10.1016/j.jinteco.2017.08.007
Reference: INEC 3076

To appear in: Journal of International Economics

Received date: 17 November 2014
Revised date: 26 June 2017
Accepted date: 28 August 2017

Please cite this article as: Zissimos, Ben, A Theory of Trade Policy un-
der Dictatorship and Democratization, Journal of International Economics (2017),
doi:10.1016/j.jinteco.2017.08.007

This is a PDF file of an unedited manuscript that has been accepted for publication.
As a service to our customers we are providing this early version of the manuscript.
The manuscript will undergo copyediting, typesetting, and review of the resulting proof
before it is published in its final form. Please note that during the production process
errors may be discovered which could affect the content, and all legal disclaimers that
apply to the journal pertain.

http://dx.doi.org/10.1016/j.jinteco.2017.08.007
http://dx.doi.org/10.1016/j.jinteco.2017.08.007


AC
C

EP
TE

D
 M

AN
U

SC
R

IP
T

ACCEPTED MANUSCRIPT

A Theory of Trade Policy under Dictatorship and Democratization1

Ben Zissimos2

University of Exeter

September 5th, 2017

Abstract: This paper develops a new model of trade policy under dictator-

ship and democratization. The paper makes two contributions. One is to provide a

deeper understanding of the relationship between political institutions and economic

efficiency by studying the endogenous interaction between the form of government

and trade policy. The paper’s second contribution is to show how a dictatorship

can manipulate trade policy to maintain its grip on power in the face of permanent

world price shocks, thus opening the door to a re-examination of trade policy re-

sponses to technology shocks. The model is used to explain an interesting episode of

trade policymaking between 1815 and 1846, during which time Britain substantially

liberalized trade while Prussia, on the other side of the grain market, significantly

increased protectionism.
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