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ABSTRACT 
 
This lecture examines how the recent global financial crisis changes our thinking about how 
monetary policy should be conducted.  It starts with a discussion of the science and practice of 
monetary policy before the crisis and then uses the lessons from the crisis to argue how the 
practice of monetary policy should be rethought along six dimensions:  flexible inflation 
targeting, response to asset price bubbles, dichotomy between monetary policy and financial 
stability policy, risk management and gradualism, fiscal dominance, and forward guidance. 
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*This paper is based on a lecture that I presented at the 20th International Conference on 
Macroeconomic Analysis, University of Crete, Rethymno, Crete, on May 28, 2016.  The views 
expressed here are my own and are not necessarily those of Columbia University or the National 
Bureau of Economic Research. Disclosure of my outside compensated activities can be found on 
my website at http://www0.gsb.columbia.edu/faculty/fmishkin/.  
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