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Highlights
e We study the foreign investor behavior in the Korean stock market after the 1997 Asian financial
crisis.

e We find that foreign investors hold fewer stocks in the manufacturing sectors.

e They invest more for large, profitable, highly liquid, and growth firms, and firms with large
boards.

e We also find that chaebol firms are not more attractive to foreign investors th -chaebol

firms. X
e Finally, we show that foreign investors achieve success as financial in @. in Korea.
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