
 

Accepted Manuscript

Does Government Intervention Affect Banking Globalization?

Anya Kleymenova , Andrew K. Rose , Tomasz Wieladek

PII: S0889-1583(16)30035-1
DOI: 10.1016/j.jjie.2016.11.001
Reference: YJJIE 945

To appear in: Journal of The Japanese and International Economies

Received date: 8 January 2016
Revised date: 17 March 2016
Accepted date: 21 March 2016

Please cite this article as: Anya Kleymenova , Andrew K. Rose , Tomasz Wieladek , Does Govern-
ment Intervention Affect Banking Globalization?, Journal of The Japanese and International Economies
(2016), doi: 10.1016/j.jjie.2016.11.001

This is a PDF file of an unedited manuscript that has been accepted for publication. As a service
to our customers we are providing this early version of the manuscript. The manuscript will undergo
copyediting, typesetting, and review of the resulting proof before it is published in its final form. Please
note that during the production process errors may be discovered which could affect the content, and
all legal disclaimers that apply to the journal pertain.

http://dx.doi.org/10.1016/j.jjie.2016.11.001
http://dx.doi.org/10.1016/j.jjie.2016.11.001


ACCEPTED MANUSCRIPT

ACCEPTED M
ANUSCRIP

T

Does Government Intervention Affect Banking Globalization? 

Anya Kleymenova, Andrew K. Rose and Tomasz Wieladek* 

Comments Welcome 
Updated: March 17, 2016 

Abstract 

Using data from British and American banks, we provide empirical evidence that government 

intervention affects the global activities of individual banks along three dimensions: depth, breadth and 

persistence.  We examine depth by studying whether a bank’s preference for domestic, as opposed to 

external, lending (funding) changes when it is subjected to a large public intervention, such as bank 

nationalization.  Our results suggest that, following nationalization, non-British banks allocate their 

lending away from the UK and increase their external funding.  Second, we find that nationalized banks 

from the same country tend to have portfolios of foreign assets that are spread across countries in a 

way that is far more similar than those of either private banks from the same country or nationalized 

banks from different countries, consistent with an impact on the breadth of globalization.  Third, we 

study the Troubled Asset Relief Program (TARP) to examine the persistence of the effect of large 

government interventions.  We find weak evidence that upon entry into the TARP, foreign lending 

declines but domestic does not.  This effect is observable at the aggregate level, and seems to disappear 

upon TARP exit.  Collectively, this evidence suggests that large government interventions affect the 

depth and breadth of banking globalization, but may not persist after public interventions are unwound. 
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