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Highlights

One dollar of government bonds crowds out private bonds by less than one dollar.
The crowding-out coefficient for a tax cut is decreasing in the size of the tax cut.
The crowding-out coefficient for a tax hike is increasing in the size of the hike.

The crowding-out coefficient for a tax hike is at least as large as for a tax cut.

In the US, the crowding-out coefficient is about 0.75 under Ricardian Equivalence.
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