
Accepted Manuscript

Title: SLOW RECOVERY AND GROWTH PROSPECTS
FOR THE UNITED STATES

Author: Dominick Salvatore

PII: S0161-8938(16)30038-2
DOI: http://dx.doi.org/doi:10.1016/j.jpolmod.2016.05.005
Reference: JPO 6288

To appear in: Journal of Policy Modeling

Received date: 3-1-2016
Revised date: 27-2-2016
Accepted date: 15-3-2016

Please cite this article as: Salvatore, D.,SLOW RECOVERY AND GROWTH
PROSPECTS FOR THE UNITED STATES, Journal of Policy Modeling (2016),
http://dx.doi.org/10.1016/j.jpolmod.2016.05.005

This is a PDF file of an unedited manuscript that has been accepted for publication.
As a service to our customers we are providing this early version of the manuscript.
The manuscript will undergo copyediting, typesetting, and review of the resulting proof
before it is published in its final form. Please note that during the production process
errors may be discovered which could affect the content, and all legal disclaimers that
apply to the journal pertain.

http://dx.doi.org/doi:10.1016/j.jpolmod.2016.05.005
http://dx.doi.org/10.1016/j.jpolmod.2016.05.005


Page 1 of 9

Acc
ep

te
d 

M
an

us
cr

ip
t

 

SLOW RECOVERY AND GROWTH PROSPECTS FOR THE UNITED STATES* 
 

Dominick Salvatore 

 
Department of Economics, Fordham University, New York, N.Y. 10458 

                     Tel.: +1 914 961 2917;  fax: +1 914 337 3355; E-mail address: Salvatore@fordham.edu 
 

Received January 3, 2016; received in revised form February 27, 2016; accepted March 15, 2016 
Available online June …. 2016 

_____________________________________________________________________________________________  
Keywords:  Great recession; Recovery; Growth; Secular stagnation; Aggregate demand; Labor productivity; 
Zero-bound interest rate  
_____________________________________________________________________________________________  
 
 
1.  Introduction 

In 2008-2009 the United States and other advanced countries faced the most serious 

financial crisis and recession since the Great Depression of 1929. Growth resumed in the United 

States and in most other advanced countries in 2010, but the recovery has been slow and so are 

growth prospects. In this paper, I examine the slow recovery and growth in the United States 

after the global financial crisis, the monetary and fiscal policies that the United States adopted to 

overcome the recession and stimulate growth, the reasons that U.S. growth remained anemic, and 

the conflicting policies that the United States could have adopted and should adopt to accelerate 

its growth. 

 

2.  Slow recovery and growth in the United States and other advanced countries 

 The most recent global financial crisis started in the U.S. housing sector in 2007 as a 

result of banks giving huge amounts of (sub-prime) loans or mortgages to individuals and 

families that could not afford them. When many individuals and families defaulted on their 

loans, U.S. banks fell into a deep crisis, which then spread to the entire financial sector in 2008 

and, from there, to the U.S. real sector and to the rest of the world economy. The result was the 

“Great Recession” (Klein and Salvatore, 2013 and Salvatore, 2010, 2014). 

_________________  

   * Paper prepared for presentation at the Annual Meetings of the American Economic Association, San 
Francisco, January 2016. 
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