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development and the speed of structural change.Structural Change and Economic
Dynamics http://dx.doi.org/10.1016/j.strueco.2017.05.003

This is a PDF file of an unedited manuscript that has been accepted for publication.
As a service to our customers we are providing this early version of the manuscript.
The manuscript will undergo copyediting, typesetting, and review of the resulting proof
before it is published in its final form. Please note that during the production process
errors may be discovered which could affect the content, and all legal disclaimers that
apply to the journal pertain.

http://dx.doi.org/doi:10.1016/j.strueco.2017.05.003
http://dx.doi.org/10.1016/j.strueco.2017.05.003


1 
 

THE NATURE OF INDUSTRIAL DEVELOPMENT  

AND THE SPEED OF STRUCTURAL CHANGE 

 

by Livio Romano and Fabrizio Traù 1 

 

Economic Research Department, Confederation of Italian Industries. 
1Contact details: l.romano@confindustria.it; f.trau@confindustria.it.  

 

Highlights 

 Globalization has changed the relation between industrial development and 

structural change 

 Neither do countries progress in a linear fashion along their own path of industrial 

development, nor they all follow the same path. 

 Intra- and inter-sectoral structural adjustments have been significantly faster for late 

industrializing countries as compared to those of both early industrialized countries 

and of nations that built their manufacturing base more recently, but before the 

advent of globalization. 

 Results point to an ongoing process of early deindustrialization for latecomers 

along their process of economic development. 

 

Abstract 

The paper discusses the relationship between industrial development and structural change 

in the Age of globalization. It sets within the same theoretical framework the fact that both 

the sectoral concentration of manufacturing activities and the internal structure of the 

whole economy do change in the course of industrial development, and shows that the 

speed of such transformations depends upon the time at which industrial development has 

taken place. In particular, for late industrializing countries the intra- and inter-sectoral 

structural adjustments have been significantly faster as compared to those experienced by 

nations that built their manufacturing base in earlier times. These results have strong 

implications for the current debate on early deindustrialization. 
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