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Highlights  
 � We examine correlations of stock prices and inflation in the United States over 1791-2015  
 � We employ a dynamic conditional correlation (DCC)-GARCH model  
 � Results suggests that correlations evolve heterogeneously overtime  
 � They are positive in the 1840s, 1860s, 1930s and 2011, and negative otherwise  
 � The policy implications of these findings are discussed  
 
 

 

 

Abstract 

The relationship between stock prices and the inflation can be either negative or positive, 

depending on the strengths of various theoretical channels at work. In this study, we examine the 

dynamic conditional correlations of stock prices and inflation in the United States over the period 

of 1791-2015 under a time-varying framework. The results of our empirical analysis reveal that 

correlations between the inflation and stock prices in the United States evolve heterogeneously 
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