Accepted Manuscript

RESEARCH IN
INTERNATIONAL

Title: EU Unification and Linkages among the European
Currencies: New Evidence from the EU and the EEA

Author: Nikolaos Stoupos Apostolos Kiohos

PII: S0275-5319(16)30250-1

DOI: http://dx.doi.org/doi:10.1016/j.ribaf.2017.04.015
Reference: RIBAF 631

To appear in: Research in International Business and Finance
Received date: 31-8-2016

Accepted date: 5-4-2017

Please cite this article as: Stoupos, N., Kiohos, A.,EU Unification and
Linkages among the FEuropean Currencies: New Evidence from the EU
and the EEA, Research in International Business and Finance (2017),
http://dx.doi.org/10.1016/j.ribaf.2017.04.015

This is a PDF file of an unedited manuscript that has been accepted for publication.
As a service to our customers we are providing this early version of the manuscript.
The manuscript will undergo copyediting, typesetting, and review of the resulting proof
before it is published in its final form. Please note that during the production process
errors may be discovered which could affect the content, and all legal disclaimers that
apply to the journal pertain.


http://dx.doi.org/doi:10.1016/j.ribaf.2017.04.015
http://dx.doi.org/10.1016/j.ribaf.2017.04.015

EU Unification and Linkages among the
European Currencies: New Evidence from

the EU and the EEA

Nikolaos Stoupos' and Apostolos Kiohos®

Abstract

The global financial crisis of 2008 and the debt crisis of 2010 in the Eurozone create
multiple anomalies in the international financial system. The current paper examines
if the Eurozone is able to expand further. Exchange rates constitute an important
parameter in order to examine the EU integration. We used a combination of Error
Correction Model with Exponential GARCH, ECM-EGARCH. The empirical
evidence highly supports that, from a financial viewpoint, the UK should not join the
euro. Switzerland shows historically an exchange rate independence from euro but
there are recent indications which support the opposite direction. Additionally, the
results suggest that Sweden should join the Eurozone as there is a strong historical
linkage between the euro and the Swedish koruna. Finally, the devaluation of the euro
against the dollar shows a greater impact, than the overvaluation against the dollar, on

the Sterling pound, the Swiss franc and the Swedish koruna.
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