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The Way We Live Now: Financialization and Securitiation

Abstract

Securitization is a global multi-trillion dollar meet that embodies financialization. Prior to the
recent financial crisis, securitization fueled arswstainable increase in mortgage credit. As the
recent financial crisis reveals, securitizatiorr@ased credit market volatility and was
heightened by a reliance on debt and incentiversebehat focused on short-term profits. As
extensive global reform of the securitization matké&es place, there are serious reservations
about the sustainability of securitization. In theger | provide a critical perspective on
securitization through a number of lenses. Theysibsecuritization comes down to the
globalization of finance and the declining impodarf banks. | provide an historical
assessment of securitization as well as its rigfahover the last four decades. | also provide a
critical perspective on the role of ethics and risknagement in securitization in the context of
the recent financial crisis. Finally, as many agesiceconsider the future of securitization, |
discuss whether all assets are necessarily suitablfidates for the process.
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