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Research Highlights 
 

 The effect of managerial ownership on dividends is explored using a new approach.  
 
 The dividend-ownership relation is non-linear with multiple turning points.  

 
 It is increasing at high levels of ownership compatible with entrenchment.  

 
 The relation is not increasing at ‘high’ ownership levels for high leverage firms.  

 
 Dividends, ownership and debt are substitute mechanisms to reduce agency costs.  
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