
Accepted Manuscript

Title: Tax Aversion in Labor Supply

Author: Judd B. Kessler Michael I. Norton

PII: S0167-2681(15)00265-6
DOI: http://dx.doi.org/doi:10.1016/j.jebo.2015.09.022
Reference: JEBO 3679

To appear in: Journal of Economic Behavior & Organization

Received date: 15-6-2014
Revised date: 25-9-2015
Accepted date: 27-9-2015

Please cite this article as: Kessler, J.B., Norton, M.I.,Tax Aversion in
Labor Supply, Journal of Economic Behavior and Organization (2015),
http://dx.doi.org/10.1016/j.jebo.2015.09.022

This is a PDF file of an unedited manuscript that has been accepted for publication.
As a service to our customers we are providing this early version of the manuscript.
The manuscript will undergo copyediting, typesetting, and review of the resulting proof
before it is published in its final form. Please note that during the production process
errors may be discovered which could affect the content, and all legal disclaimers that
apply to the journal pertain.

http://dx.doi.org/doi:10.1016/j.jebo.2015.09.022
http://dx.doi.org/10.1016/j.jebo.2015.09.022


Page 1 of 35

Acc
ep

te
d 

M
an

us
cr

ip
t

1

Highlights for “Tax Aversion in Labor Supply”

By Judd B. Kessler and Michael I. Norton

 Individuals withhold labor supply more in response to a tax than to a 
financially equivalent wage cut

 More than half of the effect of a tax on labor supply is due to this “tax 
aversion”

 Tax aversion affects labor supply on the extensive margin (working less) 
rather than the intensive margin (being less productive while working)

 Tax aversion is similar whether taxes are paid to the federal government or to 
the experimental lab
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